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Summary: Global gas trade expands rapidly driven by LNG
• Inter-regional gas trade will expand by 40% between 2014 and 2020, surpassing 780 billion cubic
metres (bcm) by 2020. Liquefied natural gas (LNG) will account for 65% of the increase.
• Today, OECD Asia represents more than half of total LNG imports; Europe accounts for 80% of
inter-regional pipeline imports. By 2020 trade patterns will become more diversified.
• People’s Republic of China (“China”) will emerge as an increasingly important pipeline importer,
accounting for more than 25% of inter-regional pipeline trade by 2020. With increased import
flexibility and arbitrage capacity between pipeline imports and LNG, China might become a stabilising
factor for regional market balances.
• On the LNG side, OECD Europe, China and non-OECD Asia will all expand their share of global LNG
imports substantially. By contrast, OECD Asia will see its previously dominant share of global LNG
imports dropping by more than 15% between 2014 and 2020.
• Some regions will experience pronounced changes in their net trade position, reflecting new
demand and supply dynamics. OECD America will turn into a net gas exporter and non-OECD Asia
into a net gas importer. At the same time, OECD Asia Oceania imports will halve as intra-regional
trade grow quickly. China’s imports will rise by more than 2.5 times.
• Global LNG capacity additions will amount to an impressive 164 bcm between 2014 and 2020,
90% of which will originate from the United States and Australia. The bulk of new LNG supplies
will hit the market in 2016 and 2017. Annual additions are estimated to peak at 45 bcm in 2016,
with that volume equalling 86% of the cumulative increase of 2011-14. By 2020 incremental
annual LNG capacity will have already fallen to half that level.
Figure 4.1 Breakdown of imports by region, 2014 and 2020
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